
General Business 
Automobile and Homeowners Insurance 

Terms Review 
A. 80 percent rule 
B. appraisal 
C. assigned risk 
D. bodily injury liability 
E. claim 
F. collision coverage 
G. comprehensive coverage 
H. deductible 
I. homeowner’s insurance 
J. insurable interest 
K. insurance 
L. liability insurance 
M. market value 
N. medical payments coverage 
O. no-fault insurance 

P. points 
Q. policy 
R. premium 
S. property damage liability 

coverage 
T. property insurance 
U. renter’s insurance 
V. replacement value 
W. rider 
X. shared risk 
Y. umbrella policy 
Z. uninsured/underinsured motorist 

coverage 
 

 
_____ 1. Insurance that pays for damage you caused to another person’s property 
_____ 2. Insurance principle of using premiums from many policyholders to reimburse the 

losses of a few, so that no one suffers a financially devastating loss 
_____ 3. Something of value that, if lost, would cause you financial harm 
_____ 4. An expert’s determination of the value of a piece of property 
_____ 5. Formal request made to an insurance company for payment for a loss 
_____ 6. Insurance contract 
_____ 7. Laws adopted in some states that require each person’s automobile insurance 

company to pay for the insured’s losses, no matter who caused the accident 
_____ 8. Bad marks recorded on a person’s driving record because of traffic violations and 

accidents 
_____ 9. Special addition to an insurance policy that covers a specific loss not covered in 

the standard policy 
_____ 10. Insurance that protects you against financial loss, including the cost of your legal 

defense, when you are legally responsible for injuring other people in an 
automobile accident 

_____ 11. Risk management tool that limits financial loss due to illness, injury, or damage in 
exchange for a premium 

_____ 12. Insurance that pays for damage to your car caused by something other than a 
collision.  It includes damage from storms, vandalism, and theft   

_____ 13. Regular payment required to purchase insurance 
_____ 14. Amount you pay for a loss before the insurance company pays anything 
_____ 15. Driver who has been assigned an insurance company by the state because a bad 

driving record makes every other company unwilling to insure the person 
_____ 16. Insurance that provides additional liability protection beyond that in an 

automobile or homeowner’s policy 
_____ 17. Amount an item is worth now 
 
 


